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3 SINCE LAST NOVEMBER'S REVELATIONS ABOUT U.S 
AUTHORIZED ARMS SHIPMENTS TO IRAN; WE HAVE REOOUBLEO OUfi 
ACTIVITIES ON OPERATION STAUNCH? THE OBJECTIVE OF 
STAUNCH - TO INDUCE IRAN TO ACCEPT A NEGOTIATED ENO TO 
ITS WAR WITH IRAQ - IS AN IMPORTANT ELEMENT OF US 
POLICY TOWARO THAT CONFLICT. IT IS A SUCCESSFUL PBOCRAH 
IKcEpWoN A ^ I ,JIi" EAL ' KKentBU REsl{Lfi S ilNCE P ITs'' AH 

M. ONE OF THE MAJOR CONCERNS OF THIS PROGRAM HAS ftPFu 
THE PRC'S INCREASINGLY IMPORTANT ARMS RELATIONSHIP WITH 
IRAN, IRAN'S FEBRUARY TESTING OF CHINESE SUPPLIED MV ? 
<SILKWORM> ANTI-SHIP MISSILES REPRESENT A QUALITATIVE^ 
UPGRADE IN IRAN'S ABILITY TO THREATEN COMMERCIAl'shIPPING 

MTOW T FHr T «? F «IS?!S Z f «i!f US ? MS ™ £H UP ™ S "SUE 
?ii™ THE ""■ AT SENIOR LEVELS, IN AOOITION, WE HAVF 
ASKED OTHER GOVERNMENTS Tn n,^ USS ? H ?S pffk. .S ffijj Tfi c 



WU XUBQMMNm'i T^Fi^ ™TCHINESE F0KlG " MINISTER 
!ri..l jS.HJf lLL VISIT AOORESSEES' HOST COUNTRIES ON A 
TOUR OF AFRICA FROM MAT ZM - JUNE 2. WHILE WE REAL 1 7F 
THAT THE IRAN-IRAQ WAR, FBEEOOM OF NAVIGATION IN THE 
PERSIAN GOLF, AND THE FREE FLOW OF OIL THROUGH THE STRAtT 

Orn^SfH 2 fiFrS? I f SUES ™»T CONCERN ^COUNTRIES 
DIRECTLY, WE FEEL WE MUST PERSIST IN OUR EFFORT TO REOUCE 
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WU, UNLESS POSTS BELIEVE IT WOULD BE COUNTERPRODUCTIVE. 

Miv IS E „£2|; L 2?i NS "LKING POINTS ARE CLASSIFIED SECRET 
MAT BE USEO WITH HOST GOVERNMENTS: "LKti 

— THE USG HAS LONG BEEN CONCERNEO WITH INDICATIONS OF 
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CONTINUING CHINESE ARMS OEALS WITH ANO DELIVERIES TO IRAN, 

— CHINESE-SUPPLIEO HT-2 ISILKKORM) MISSILES. ONE OF 
WHICH WAS TESTEO IN THE STRAIT OF HORMUZ IN MIO-FFhWov 
ARE THE HOST RECENT EXAMPLE OF HOW THIS HLITARV^' 
RJLATIONSHIP HAS CONTRIBUTED TO^SCaHaTINC TE^loN IN THE 

TO ?lA^vrABATE0" CE ^ ° 1KCX CHIKESE ™ S S " IPMENTS 

hot« ^^r^iitihv w\^di i *Az&z s 



--THE OSG BELIEVES THAT CHINA'S ARMS SUPPLY FfrnQT<; 

WISE THE LEVEL OF TENSION IN THE GULF AND THREATEN THE 

f^ U ^i?^°I5S! GEBENT ™**™- "h?pppin2 T ?^h 

- WE HAVE TAKEN UP THIS ISSUE WITH THE PK AT SENIOR 
LEVEL^AS PART OF OUR ONGOING PROGRAM OF ATTEMPTING TO 
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cT.'U, ^JS" 1 " lF THE T H"EAT POSEO BY EMPLACEMENT OF 
Ieue'ves KSM CONTINOING gRMS SHIPMENTS: THE USG 
THE^oIVc'oM^^ 

B. BAGHDAD MINIMIZE CONSIDERED. SHULTZ 
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